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The Government of Ecuador has proposed a change 
in the par value of the sucre from 13.50 sucres to 
15.00 sucres per U.S. dollar. It has also proposed the 
following related exchange measures: (a) unification of 
exchange rates for most imports (Category A) and all 
but minor exports at the new parity; (b) taxes on import 
permits for nonessential imports in Lists B and C, which 
are intended to maintain the cost of imports at approxi- 
mately their present level, and will be maintained until 
transferred to the customs tariff system; (c) maintenance 
of the present free market for most invisible transactions 
and the transfer to that market of insurance receipts and 
payments previously dealt with in the official market; 
and (d) maintenance of a compensation system for minor 
exports for a maximum period of one year, during which 
articles would be eliminated from the system and its 
scope would not, in any case, be increased. 

The Fund concurred in the proposal for a change in 
par value. The new par value in terms of gold and of 
US. dollars will be as follows: 0,0592447 grams of fine 


Colombo Plan of Economic Development 


A six-year program of development in South and 
Southeast Asia, extending from July 1951 to July 1957, 
was announced by the Governments of Australia, Canada, 
Ceylon, India, New Zealand, Pakistan, and the United 
Kingdom on November 28. The program was initiated 
at a conference of British Commonwealth ministers in 
Colombo last January. The total cost of the projects 
blueprinted for India, Pakistan, Ceylon, Malaya, Singa- 
pore, and British North Borneo is put at £1,868 million. 
More than half, or £1,084 million, will have to be financed 
through external assistance, of which £246 million will 
be met by drawing down existing sterling balances. The 
United Kingdom is also expected to provide some £50 
million to the colonial territories, so that the U.K. com- 
mitment is expected to amount to some £300 million over 
the six-year period. The contribution to the colonies 
includes existing commitments under the Colonial De- 
velopment Act. By 1956 the accumulated sterling bal- 
ances of India, Pakistan, and Ceylon will have been re- 
duced to the level of the normal reserves which they wish 
tohold. Other outside funds are expected to come from 
International Bank loans, private investment, and “gifts 
and loans from other governments.” 

It is intended that 34 per cent of the total cost should 
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Ecuador’s Exchange Rate 
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gold per sucre; 525.000 sucres per troy ounce of gold; 
15.0000 sucres per U.S. dollar; 6.66667 U.S. cents per 
sucre. 

The Fund has expressed its views as follows: It com- 
mends the efforts Ecuador is making toward unification 
of rates and accordingly does not object to the changes 
in the exchange system as temporary measures pending 
further simplification and unification of the system. It 
approves the intention of Ecuador to eliminate the taxes 
on Lists B and C, but does not express any view respect- 
ing their transfer to customs tariffs. It has serious 
doubts concerning the maintenance of the compensation 
system for minor exports, but notes the intention of 
Ecuador not to increase the scope of the system and 
progressively to eliminate it within a one-year period, , 

During the coming year, close consultation will be 
continued between the Fund and Ecuador on the new 
exchange system, with a view to further unification of 
this system. 





be spent on transport and communications, 32 per cent 
on agriculture, including river valley development, 18 per 
cent on housing, health, and education, 10 per cent on 
industry and mining (excluding coal), and 6 per cent 
on fuel and power. The main emphasis in all the pro- 
grams, except that for Singapore, is on agricultural 
rather than industrial development, but the two are often 
closely associated. 
Sources: The Times, London, England, November 29, 
1950; The Wall Street Journal, New York, N.Y., 
November 29, 1950. 


Europe 


U.K. Controls on Scandinavian Currencies 


The United Kingdom has dropped controls on Danish, 
Swedish, and Norwegian currencies, in the first freeing 
of major currencies since exchange restrictions were 
instituted after the war. British exporters will no longer 
have to turn over to the Bank of England Scandinavian 
currencies that they receive from the sale of goods to 
these three countries but they may keep them either in 
Britain or in the country of origin. 

Source: The Washington Post, Washington, D. C., 
December 6, 1950. 
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U.S. Film Companies’ Sterling Transfers 


An agreement, effective October 1, 1950, was signed 
in New York on December 5, which permits U.S. 
film companies to remit annually to the United States 
$17 million of their earnings in Great Britain. The 
agreement also provides for special bonus arrangements 
under which U.S. companies may increase their 
dollar remittances through the production of films in 
Great Britain and the distribution of British films in 
the Western Hemisphere. 

Source: The Wall Street Journal, New York, N.Y., 
December 6, 1950. 


French Budget for 1951 


On November 22, 1950, the French Ministerial Council 
adopted the 1951 budget project and sent it for discussion 
to Parliament. Total expenditures are estimated at 2,615 
billion francs (US$7.5 billion), distributed as follows: 
ordinary civil expenditures, 1,195 billion francs; military 
expenditures, 740 billion; war damages and Monnet Plan, 
680 billion. Of this total, 90 billion francs (80 billion of 
which is for the Monnet Plan) cover “conditional” 
appropriations (i.e., the expenditures will be carried out 
only if special loans to be floated in fiscal 1951 provide 
the needed resources). Revenues include tax revenue, 
1,875 billion francs; ECA aid, 115 billion francs; special 
military aid from the United States (see this News 
Survey, Vol. III, p. 143), tentatively set at 140 billion 
francs; extraordinary taxation to finance rearmament, 
165 billion francs; and borrowings, 320 billion francs. 

In 1950 the budget provided for expenditures of 2,243 
billion francs, to be covered by tax revenues of 1,793 
billion francs, American aid of 250 billion francs, and 
borrowings of 200 billion. 

Increased yields resulting from an expected higher 
national income, better tax assessment, and improved con- 
trols account for an increase over 1950 of some 80 billion 
francs in ordinary revenue, this increase representing 
about one per cent of the national income. To obtain 
funds for rearmament, a few new taxes will be imposed— 
such as indirect taxes on road transport and taxes on 
“rearmament profits”—while a few taxes (e.g., the tax on 
non-distributed profits of corporations) will be dropped 
and a few minor changes will be made in the structure 
of taxation. Most of the revenue for this rearmament 
fund, however, will be derived from increased tax rates; 
the most important of these changes are an increase from 
24 to 34 per cent in corporation taxes, higher inheritance 
duties, increased taxes on high incomes, an increase from 
12 to 12.5 per cent in the production tax and from 1 to 
1.2 per cent in turnover taxes. The general tendency has 
been to lower taxes on low incomes (up to 600,000 francs 
a year). 

The funds obtained for rearmament will be placed in 
“Fonds de Defense Nationale” (National Defense Fund) , 
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which is similar to the “Caisse Autonome de Reconstry. 
tion” (War Damages Fund) of the “Fonds de Moderniz. 
tion et d’Equipement” (Monnet Plan Fund). The Na. 
tional Defense Fund will have resources of 355 billion 
francs (approximately US$1 billion): 165 billion from 
“extraordinary revenue,” 140 billion from U.S. military 
aid, and 50 billion from borrowings. 
Sources: The Financial Times, London, England, Novem. 
ber 23, 1950; Agence Economique et Financisre, 
Paris, France, November 27, 1950. 


Hoarding of Belgian Silver Coins 

About 38 million silver coins—18.5, 12.5, or 8 grams 
in weight and with a total face value of Bfr 1,749 million 
—have been coined in Belgium. It is reported, however, 
that practically all of this issue has been hoarded and its 
disappearance may be interpreted as involving temporary 
neutralization of the purchasing power of part of the 
currency, or an interest-free loan to the Government. 
The National Bank is continuing the issue of silver coins, 
and the daily coinage of 20-franc pieces is at present 
about 100,000. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 


vember 15, 1950. 
Danish Interest Rates 


The private banks in Denmark have raised their inter- 
est rates for both deposits and loans, as a result of the 
rise in the discount rate of the National Bank (see this 
News Survey, Vol. Ill, p. 150). Interest rates on loans 
have been raised one half of one per cent, and will 
range from 5 to 7 per cent. 

Interest rates for demand deposits have not been 
raised, but the rate for savings accounts has been in- 
creased from 21% to 3 per cent. The rate for deposits 
requiring three months’ notice for withdrawal has been 
maintained at the present rate of 344 per cent. The 
banks have instituted a new kind of deposit, which re- 
quires six months’ notice for withdrawal and which wil 
bear interest at the rate of 4 per cent. 

Source: Berlingske Tidende, Copenhagen, Denmark, No 
vember 3, 1950. 
Danish-British Trade 

In the first nine months of 1950, Denmark supplied 
about 35 per cent of Britain’s total butter imports (com- 
pared with some 29 per cent in the same period last 
year), and 59 per cent of Britain’s bacon imports. Total 
imports of bacon in Britain in the nine-month period this 
year, amounting to 202 million kilograms, were sharply 
above the imports of 83 million kilograms in the corte- 
sponding period in 1949. 

British imports of eggs this year have been some 10 
per cent less than last year; imports from Denmark, 
however, have increased from 47 per cent to 59 per cent 
of the total. Imports from the Netherlands and Canada, 
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which were quite substantial in 1949, have been negligible 

this year. 

Source: Berlingske Tidende, Copenhagen, Denmark, No- 
vember 12, 1950. 


Swedish Interest Rates 


As of December 1, the Swedish National Bank 
(Sveriges Riksbank) raised the discount rate from 24 to 
3per cent. The previous discount rate had been in effect 
since February 9, 1945. On the same day, the com- 
mercial banks increased their interest rates for loans by 
one half of one per cent, except for loans against govern- 
ment bonds, for which the rate was increased by one 
quarter of one per cent, or to 3% per cent. The com 
mercial banks also increased the interest rate on savings 
deposits from 2 to 24% per cent. It is expected that the 
savings banks will raise their interest rates to the same 
extent. 

Source: Norges Handels og Sj¢@fartstidende, Oslo, Nor- 
way, December 1, 1950. 


Swedish Proposal for Sterilization of Profits 

The Swedish Government has dropped its proposal for 
a so-called “investment tax,” which was intended to pre- 
vent industries from applying a greater than normal 
portion of profits to investment, which is tax exempt. 
The proposal met considerable opposition from industry, 
and the Government has now introduced a new proposal 
involving the sterilization of 25 per cent of that part of 
profits which is exempt from taxes when applied to depre- 
ciation. These “sterilized” profits would be paid into 
a blocked account, and be repayable in ten years without 
interest. The amount which would be paid in is estimated 
at several hundred million kronor. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 

vember 17, 1950. 


Remittances of Lire Notes Abroad 


Italian lire may be remitted abroad by banks upon 
presentation to Italian customs of a bank export permit 
issued by a competent branch office of the Bank of Italy. 
The permit must be issued by a branch office of the Bank 
of Italy for the area in which the remitting bank is 
located and must bear the terms of the ministerial au- 
thorization issued from time to time by the Ministry of 
Foreign Trade for the export of lire notes. Lire notes 
can be freely imported by travelers and are in demand 
abroad to take care of first expenditures upon arrival 
in Italy. 

Source: Economic News from Italy, New York, N.Y., 
November 24, 1950. 


Bank Credits in Greece 


Data released by the Greek Currency Committee indi- 
cate that outstanding bank credits in Greece increased 


from 3,204 billion drachmas on March 31, 1950 to 4,110 
billion on September 30, 1950. Of this increase, 687 
billion was provided by the Bank of Greece and the re- 
mainder by commercial banks. The increase in total 
outstanding credits in the corresponding period of 1949 
was 554 billion drachmas of which 374 billion was 
financed by the Bank of Greece. 
The most important changes in bank credit during the 
six-month period in 1949 and in 1950 were as follows: 
1949 1950 
(billion drachmas) 
Agriculture —35 
Collection of agricultural products.... 230 
Industry 78 
Domestic trade 258 
Import trade 60 
Tobacco trade 174 


Source: To Vima, Athens, Greece, November 28, 1950. 
German Bundesbank 


Several months ago the West German Government an- 
nounced its intention of introducing a bill to establish a 
new Federal Central Bank (Bundesbank). The new bank 
would replace the Bank Deutscher Lander, which had 
been modelled on the U.S. Federal Reserve System. Be- 
cause the first bill prepared by the Ministry of Finance 
met with strong opposition, particularly in banking 
circles, the bill has recently been revised; but public re- 
action to the second draft also has been unfavorable. The 
discussion now centers mainly around the problem 
whether the Central Bank or the Government should have 
the final responsibility for determining credit policy. 

Various provisions are designed to strengthen the 
position of the Government in the new Bank. The Govern- 
ment proposes that it supply half of the total capital of 
the Bank (DM 100 million) , and wishes to retain the right 
to determine the seat of the Bank. The latter provision 
is interpreted to mean that the seat may be transferred 
from Frankfurt (at present Western Germany’s main 
commercial banking center) to Bonn, the seat of the 
Federal Government. The bill proposes the establishment 
of an “economic policy committee” to which differences 
on policy matters between the Central Bank Council and 
the Government would have to be submitted for arbitra- 
tion. Since the Government would have the decisive vote 
on that committee, the critics of the reorganization plan 
believe that the ultimate control of Central Bank policy 
would pass into the hands of the Federal Government, 
and the new Bank would lose its independence. 

Sources: The Financial Times, London, England, No- 
vember 4, 1950; Neue Ziircher Zeitung, Ziirich, 
Switzerland, November 17, 1950. 


German Prewar Debts 


The West German Government is understood to be 
ready to discuss the recognition of German prewar debts 
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equivalent to DM 3,846 million (US$916 million) , based 
on a detailed list drawn up by experts of the Federal 
Ministry of Finance. This calculation, which is based on 
the current official exchange rate of the Deutsche Mark, 
does not take into account interest accrued or the gold 
clauses of the various loans. Adjustments arising from 
the gold clause would increase the amount to DM 5,896 
million (US$1,405 million). 

Four categories of debts are assumed to be obligations 
of the Federal Government: (1) Reich loans, including 
the Dawes, Young, and Kreuger loans; (2) private loans 
to the Reich (chiefly the Lee Higginson loan and a minor 
amount due to the Compania Argentina) ; (3) guarantees 
of debts (debts of the Clearing Office at the outbreak of 
the war, Funding Bonds of the Conversion Office, Treas- 
ury bills, State Railways, Reichspost, and BIS) ; and (4) 
various miscellaneous debts, such as interest on Austrian 
State debts and claims of prisoners of war and displaced 
persons. 

Other matters that might be raised are two State loans 
of Prussia, debts of the Conversion Office not covered by 
Funding Bonds, money accumulated in the Conversion 
Office after the outbreak of the war, and some additional 
claims of the Bank for International Settlements. 

The West German Government is almost certain to 
ask for a reduction of about 50 per cent because of the 
Allied pledge that any settlement scheme would take into 
account Germany’s reduced economic strength and the 
territorial split. 

The Federal Government has not been required by the 
Allies to assume responsibility for provincial and munici- 
pal debts (about DM 1,000 million) or private debts 
(about DM 9,400 million, including DM 750 million from 
standstill agreements). The Allies have, however, de- 
manded a declaration of “willingness to cooperate in 
working out a scheme for the settlement of all prewar 
debts, public and private.” 

Source: The Financial Times, London, England, Novem- 
ber 28, 1950. 


German Trade Agreements 


A trade agreement between Western Germany and 
France, covering the period from September 1, 1950 to 
July 31, 1951, provides for an exchange of goods to the 
equivalent of US$480 million (US$240 million in each 
direction). Trade between the two countries is expected 
to be balanced, despite the fact that in the last few months 
Germany has had a trade deficit with France. 

Import quotas, amounting to about US$100 million on 
each side, have been established for that portion of trade 
which has not yet been liberalized. Approximately half 
the amount of the German quota covers agricultural 
products, while France’s quota lists include mainly 
machinery and chemicals. Both countries have obligated 
themselves to export certain goods in which the partner 


country is particularly interested. These obligations refer 
especially to exports of grains, sugar, iron ore, and 
bauxite from France, and of coke from Germany. 

An agreement between Western Germany and Itly 
provides for an exchange of goods to the equivalent of 
US$140 million each way. Various provisions of the 
agreement refer to the abolition of Italian wartime laws, 
thus restoring prewar relations as to shipping, patent 
rights, etc. A modification of the payments agreement 
provides that invoices need no longer be made out in 
U.S. dollars, but that they may be in Deutsche Marks, 
lire, or other currencies. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 13 and 18, 1950. 


Middle East 

American Middle East Pipeline 

The first deliveries to tankers at the port of Sidon of 
oil through the 30-31 inch pipeline from Saudi Arabia to 
the Mediterranean (see this News Survey, Vol. Ill, p. 
161) are reported to have been made on December 2. 
It is estimated that by bringing crude oil produced by 
the Arabian American Oil Co. 3,000 miles closer to 
European markets the operation of the pipeline will re 
lease 65 or more tankers. 


Source: The Journal of Commerce, New York, N.Y,, 
December 4, 1950. 

Anglo-Egyptian Financial Negotiations 

Financial talks for a permanent or long-term settle 
ment of Egypt’s sterling balances were officially opened in 
London in the last week of November. These talks had 
been decided upon during the September negotiations in 
Cairo which ended in an interim agreement (see this 
News Survey, Vol. III, p. 95). Egypt’s sterling balances 
were estimated at £272.2 million on September 30, 1950. 
Sources: Al Ahram, Cairo, Egypt, November 29, 1950; 


The Financial Times, London, England, Novem- 
ber 29, 1950. 


Israel's Foreign Trade 

Israel’s imports during the first seven months of 1950 
amounted to I1£60 million, compared with I£45 million 
in the corresponding period of 1949. Imports without 
payment of foreign exchange, e.g., immigrants’ capital, 
gifts, etc., amounted to about I1£10.3 million. Imports of 
raw materials rose by 67 per cent, of finished goods by 
4A per cent, and of foodstuffs by 2 per cent. 

Exports similarly rose from I£7.4 million to 1488 
million (including re-exports of 1£300,000). The largest 
export item was citrus fruits, which, however, were 
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1$90,000 less than in the previous year. Exports of 

diamonds rose from I£1 million to 1£1.6 million. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 15, 1950. 


Syrian Gold Purchases in U.S. 


The Government of Syria is reported to have purchased 
from the Federal Reserve Bank of New York 4 tons of 
gold to complete the gold coverage of the note issue. The 
Bank of Syria and Lebanon has been instructed to finance 
the operation. 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 28, 1950. 


Tourism in Lebanon 


The number of tourists who visited Lebanon in the 
summer of 1950 is now estimated at 17,300. An earlier 
estimate had been 14,000 (see this News Survey, Vol. 
Ill, p. 128). About 2,500 are expected to arrive in 
January-February 1951. Total expenditures by tourists 
in 1950 are estimated to have amounted to LL27 million 
(LL2.20 = US$1). 

Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 22, 1950. 


lebanese and Syrian 1951 Budgets 


The Lebanese draft budget for 1951, recently approved 
by the Council of Ministers but still awaiting parlia- 
mentary sanction, provides for expenditures of LL85.3 
million (LL2.20 = US$1) and revenues of LL81.8 mil- 
lion; the deficit is to be covered by drawings on the re- 
serve fund. The budget for 1950 provided for revenues 
and expenditures balanced at LL85.3 million. The lower 
estimate of revenues in 1951 is due to a decline of about 
LL1.5 million in proceeds from indirect taxes (caused 
mainly by the reduction in the tax on benzine and kero- 
sene), and of LL2 million in miscellaneous revenues. No 
major changes have been made in the appropriations; 
however, those for public works have been reduced by 
about LLA million from the 1950 figure, and those for 
national defense and education increased by LL2 million 
and LL1 million, respectively. 

In Syria, the financial year will in future begin in July 
instead of in January. A preliminary draft budget for 
the period January-July 1951 estimates revenues and ex- 
penditures balanced at LS67.5 million. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
November 25 and 29, 1950. 


Agriculture in Turkey 

Turkey’s 1950 wheat harvest is the largest in recent 
history and the cotton crop is 30 per cent more than in 
1949, Experiments are under way to double the corn 
yield by using corn hybrids, mechanization on farms, and 
better fertilization and other improved farming practices. 
These are the first results of a plan to improve agriculture 


through the use of ECA aid under which Turkey has 
received 4,500 tractors and other farming equipment. To 
meet the increasing needs of the farmers for more land 
and equipment, domestic agricultural credit was increased 
from LT 231 million (US$82 million) for 1949 to LT 
350 million (US$125 million) for the first nine months 
of 1950. 

The 1950 crop estimates for tobacco and raisins are 
about 70,000 tons each. Export sales from the new 
tobacco crop are moving slowly because of reduced pur- 
chases by American tobacco firms, which are apparently 
postponing their purchases in expectation of a price de- 
cline. The new raisin crop, which is lower than average, 
is selling rapidly and at improved prices as a result of 
crop shortages in Australia and the United States. The 
United Kingdom has bought 15,000 out of 18,000 tons 
sold since the opening of the export season in September 
and has applied for a further purchase of 5,000 tons. 
Sources: Turkish Information Office, News from Turkey, 

New York, N.Y., November 23, 1950; Chambre 
de Commerce et d’Industrie d’Izmir, Bulletin 
Mensuel, Izmir, Turkey, October-November 
1950; Ulus, Ankara, Turkey, November 28, 
1950. 


Far East 
India’s Dollar Trade 


In the twelve months following the devaluation of the 
Indian rupee (October 1949 to September 1950), India 
had a dollar trade surplus of Rs95 million, against a 
deficit of Rs326 million in the corresponding period of 
1948-49. Exports amounted to Rs1,248 million and im- 
ports to Rsl,153 million. 

Source: The Journal of Commerce, New York, N.Y., 
November 30, 1950. 


Indian Import Policy 


The Indian Government’s exchange allocations for im- 
ports in the period January-June 1951 remain substan- 
tially similar to the July-December 1950 allocations. 
Source: The Journal of Commerce, New York, N.Y., 

November 24, 1950. 


Agreement Between Pakistan and Poland 


The reciprocal supply agreement between Pakistan and 
Poland, which expired on June 30, 1950, has been re- 
newed for a year and will be extended annually unless 
terminated by either party. The value of goods to be 
exchanged is £6.1 million for exports from Pakistan and 
£6.9 million for exports from Poland. Poland has com- 
mitted itself to procure its entire jute requirements in 
Pakistan. Exports from Pakistan to Poland will include 
15,000 long tons each of jute, cotton, and rice; 50 tons of 
tea; hides and skins, valued at £50,000; and sporting 
goods valued at £10,000. Polish exports to Pakistan will 
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be 750,000 tons of coal; 2.5 million gross of matches; 
cotton fabrics valued at £400,000; sugar, £350,000; cast 
iron and other pipes, £150,000; chemicals and dyes, 
£100,000; machinery and parts, £100,000; and jute 
fabrics and bags, £200,000. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 27, 1950. 


Thailand Rice Exports 

The Government of Thailand has approved an increase 
in the prices of the most important grades of rice for 
export. An increase of US$7.85 a ton raises the price of 
the best rice from US$124.45 to US$132.30 a ton. The 
prices of broken rice have been reduced to attract new 
markets for this type, the decreases ranging from US$2.91 
to US$4.03 per ton. 

Exporters will be allowed to export privately by paying 
customs duties at the rate of 56 baht per pound sterling 
(the free market rate), instead of at the official rate of 
35 baht per pound sterling. (Foreign exchange proceeds 
must be turned in to the Government at the official rate.) 

Rice available for export in 1950 has been estimated 
at 1.2 million tons, of which Japan is to receive 400,000 
tons and the British Commonwealth 430,000. Reports are 
that 1,114,551 tons have been exported thus far in 1950, 
yielding a net return of approximately US$17 million 
and £32 million. 

Source: Far East Trader, New York, N.Y., November 
29, 1950. 


Subsidiary Currency in Taiwan 

On November 8 the Executive Yuan approved “Meas- 
ures Governing the Issuance of Subsidiary Currency” 
submitted by the provincial government of Taiwan, which 
authorizes the Bank of Taiwan to issue subsidiary cur- 
rency in coins and notes up to 20 per cent of the total 
note issue outstanding, but with no more than half of this 
subsidiary currency in the form of notes. Taiwan prov- 
incial authorities announced on November 5 that the new 
Taiwan currency note issue as of the end of October 
totaled NTY223,391,483. 

Subsidiary coins will be issued in three denominations: 
50-cent pieces of 72 per cent silver and 28 per cent 
copper; 20-cent pieces of aluminum; and 10-cent pieces 
of 95 per cent copper and 5 per cent zinc. Subsidiary 
notes are to be issued in five-cent and one-cent denomi- 
nations. Government bonds and acceptable commodities 
will comprise the reserve fund for the subsidiary currency. 
Source: Chinese News Service, Press Release, New York, 


N.Y., November 28, 1950. 


Export-Import Bank Credit to Indonesia 

To November 6, 1950, the Export-Import Bank had 
allocated US$46.2 million for five Indonesian projects 
including automotive transportation facilities, railway, 
harbor, and road building, and communications. Nego- 
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tiations are continuing on the uses of the remaining part 
of the US$100 million credit earmarked for Indonesia, 
Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., Novem. 
ber 24, 1950. 


Indonesian Petroleum Production 


Indonesian production of crude oil reached 526,000 
metric tons and petroleum products 3.7 million metric 
tons in the period January-July 1950. On a seven 
months’ basis, the annual rate of production in 1950 has 
exceeded the prewar annual rate of 630,000 tons of 
crude oil and 7.6 million tons for petroleum products, 
Source: Information Office of the Republic of Indo. 

nesia, Report on Indonesia, New York, N.Y,, 
November 24, 1950. 


Sterling Trade with Japan 

A new arrangement, covering the period July 1, 
1950 to June 30, 1951, provides for a balanced exchange 
of goods between Japan and the following sterling area 
countries: Australia, Ceylon, India, New Zealand, South 
Africa, United Kingdom, and British Colonies excluding 







































Other Publications of the International 
Monetary Fund 


STAFF PAPERS 


The second number of Volume I of Staff Papers 
has now been published. The subjects covered in- 
clude “Inflation in Latin America,” “The Soviet 
Price System and the Ruble Exchange Rate,” “Some 
Economic Aspects of Multiple Exchange Rates.” 
The papers have been written by members of the 
Fund staff, but they do not necessarily express the 
policy or views of the Fund, its Executive Board, 
or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 


This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both panes are compiled 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume and $4.00 for paper bound volume. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by 
subscription, and will be sent by either regular mail 
or air mail throughout the world. For rapid de- 
livery to European subscribers, each issue is printed 
in Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

* a . 


Subscriptions for all above publications may be 


paid at approximately equivalent prices in currencies 
of most countries. 


INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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Hong Kong. Trade in either direction is estimated at 
$92.5 million, i.e., a total exchange of £185 million. 
This estimate compares with 1949-50 trade valued at 
$130 million. The principle of exact balance has been 
modified somewhat, however, in that, subject to prior 
approval by the exchange control authorities concerned, 
Japan may be able to use any accrued sterling to pur- 
chase goods from countries outside the sterling area. 

Source: The Times, London, England, November 29, 

1950. 


United States and Canada 


US. Cost of Living and Wage Increases 


The cost of living in the United States rose to an all- 
time high in October, according to a report of the U.S. 
Department of Labor. The consumers’ price index ad- 
vanced to 174.8 per cent of the 1935-39 average, slightly 
exceeding the former peak in August and September 
1948. The largest increases over September of this 
year were in the housefurnishings group, up 2.3 per 
cent, and the apparel group, up 1.5 per cent. The in- 
crease in food prices was restrained by a seasonal decline 
in the average price of meats. 

The rise in the index occasioned a wage increase for 
nearly a million workers whose wage contracts are tied 
to fluctuations in the index. General Motors Corporation 
and some other automobile manufacturers announced a 
three-cent-per-hour increase for its hourly-rated workers, 
effective December 1, and the International Harvester 
Company announced a similar increase, affecting 85,000 
employees. 

Source: The Journal of Commerce, New York, N.Y., 
November 30, 1950. 


Developments in U.S. Defense Program 


The National Production Authority has imposed re- 
strictions upon the non-defense use of rubber, copper, 
and cobalt in early 1951. In January and February, 
civilian use of natural rubber is to be reduced to 70 per 
cent of the present level, although manufacturers will be 
permitted to compensate for the reduction by increased 
use of synthetics. In the same months, copper consump- 
tion for non-defense purposes is to be limited to 85 per 
cent of such consumption during the first half of 1950; 
and in March 1951, to 80 per cent of that in the first half 
of 1950. Copper stocks are to be limited to a 45-day 
supply for producers and a 60-day supply for consumers. 
The rate of consumption of cobalt metal during Decem- 
ber will be limited to one half of that during the first 
six months of 1950. The controls of natural rubber 
use announced in October (see this News Survey, Vol. 
III, p. 139) are to be continued. 

Sources: The Journal of Commerce, November 30, 1950, 
and The Wall Street Journal, December 2, 
1950, New York, N.Y. 


Canadian International Security Transactions 


Net sales of outstanding securities by Canadians to 
foreigners in September were Can$146 million, almost 
three times the total of the previous month, which was 
itself the largest ever recorded. Net sales to the United 
States of Can$147 million, of which 82 per cent were 
Dominion Government bonds, accounted for virtually all 
transactions. 

Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities between Canada and Other 
Countries, Ottawa, Canada, September 1950. 


Steel Controls in Canada 


Under the Essential Materials (Defense) Act, Canada’s 
Minister of Trade and Commerce announced on Decem- 
ber 2 two measures relating to the steel industry.. Ef- 
fective January 1, 1951, the use of steel for certain types 
of construction is prohibited; on the banned list are all 
building for amusement, entertainment or recreation, 
manufacturing or merchandising of alcoholic beverages, 
manufacturing of cigars, cigarettes, carbonated: bever- 
ages and confectionery, and outdoor advertising signs. 
Special applications will have to be made to a newly- 
created Steel Division of the Department of Trade and 
Commerce for projects at present partially completed. ; 

The second order provides for the procurement of 
steel for defense contracts on a priority basis, effective 
December 1, 1950. Applications for priority for. this 
purpose are also to be addressed to the Steel Division. 
Source: Department of Trade and Commerce, Press 

Release, Ottawa, Canada, December 2, 1950. 


Latin America 


Agricultural Mechanization in Dominican Republic 


Under the improvement program of the Government 
of the Dominican Republic, which distributes at low 
cost large numbers of tractors and other farm machinery, 
29,923 acres of land were brought under agricultural 
mechanization in the first eight months of 1950: The 
leading Dominican crops—coffee, cocoa, tobacco, and 
rice—have been primarily affected. 
Source: Dominican Embassy, Dominican Republic, 

Washington, D.C., November 15, 1950. 


Coffee Production in Costa Rica 


A recent estimate of annual production of coffee in 
Costa Rica during the next five years is 375,000. bags 
of 60 kilograms each. It is estimated that approximately 
117,436 acres are now planted to coffee, and that trees 
in production total about 73,508,000. Methods of cul- 
tivation are being improved. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., December 4, 1950. 





Development in Panama 


Panama will soon initiate a five-year plan for agri- 
cultural development under the Point IV program. The 
objective of the plan will be the cultivation of all arable 
lands in the country, many of which are not in use. 

A new Development Corporation has also been estab- 
lished, to stimulate industrial production. For the initial 
activities of this Corporation, the Government will make 
an outlay of 24 million balboas. Subsequently, projects 
will be financed by bonds which the Corporation will 
be allowed to issue under government decree. 

Source: Hispano Americano, Mexico, D.F., November 
17, 1950. 


Peru's Permitted Imports 


Peru has added to the list of permitted imports from 
the United States 522 items which include foodstuffs, 
household appliances, office equipment, radios, etc. The 
major products not included in the revised list are tex- 
tiles and passenger automobiles. The recent additions 
increase to 2,000 the number of items that may be 
imported from the United States. It is believed that, 
if the present strong trade position is maintained, it 
may be possible to lift by the end of the year all re- 
strictions on imports from the United States. The 
expansion of the list of permitted items in effect tends to 
reduce the upward pressure on the sol. 

Source: The Journal of Commerce, New York, N.Y., 
November 30, 1950. 


Uruguayan Wool Market 


A strong export market for wool is the most important 
factor in the recent improvement in Uruguay’s payments 
position. Wool exports in the 1949-50 season (October- 
September) totaled 176,790 bales, compared with 118,227 
bales in the 1948-49 season. The largest part (119,000 
bales) was exported to the United States; Belgium and 
France bought 23,000 bales, and the rest went to other 
European countries and to Japan. 

By mid-October, 75,000 bales of the 1950-51 wool 
clip had been declared for export, of which 68,000 were 
for shipment to the United States. Thus virtually one 
half of the current wool clip has already been marketed. 

As a result of the improved dollar position and with 
a view to securing even higher prices for Uruguayan 
wool, the Banco de la Republica issued Circular No. 
55/56 on October 11, authorizing the exportation of 
washed wool of the 1950-51 clip to countries with which 
Uruguay has payments agreements in inconvertible cur- 
rencies. Hitherto, all wools of the 1950-51 clip could be 
exported only against payment in free dollars. 

Sources: Bank of London & South America, Fortnightly 
Review, London, England, November 4, 1950; 
Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 27, 1950. 
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Other Countries 


New Zealand's Wool Receipts 


In accordance with an agreement between the New 
Zealand Government and wool-growers’ representatives, 
the freezing of one third of New Zealand’s receipts from 
wool sales this season has been announced. The money 
will be invested in the farmers’ own bank accounts, and 
farmers may voluntarily freeze up to 50 per cent of 
their receipts. The frozen money will bear no interest 
and will be exempt from income and social security 
taxes. The position will be reviewed at the end of a 
year. The Prime Minister has stated that the high prices 
of wool will make possible an expansion of import 
licenses and, in many cases, their abolition. The Gov. 
ernment also intends to subsidize woolen manufacturers, 
to peg the local prices of woolen goods. 

Source: New Zealand Embassy, News from New Zealand, 
Washington, D.C., November 1950. 


Rhodesian Copper Companies 


Stockholders of Rhodesian Anglo-American Company, 
along with its subsidiaries, Rhokhana, Nchanga, and 
Rhodesia Copper Refineries, and of Rhodesia Broken Hill 
Development, have been asked to approve the transfer 
of control of the affairs of the companies to Northern 
Rhodesia on January 1, 1951. The main reason for 
this recommendation of the directors is the burden of 
U.K. taxation: difficulties have been encountered in re 
taining sufficient profits after paying U.K. taxes to en 
sure the effective maintenance and replacement of plant 
and equipment and to enable development to be financed, 
and at the same time pay adequate dividends. An 
additional advantage of the transfer is that it will elimi- 
nate the administrative waste and inconvenience which at 
present result from the location of the boards of direc- 
tors in London and of the consulting engineers in 
Johannesburg, while the mines and general managers 
are in Northern Rhodesia. 

Source: The Times, London, England, November 28, 
1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





